
Security Note 
Pursuant to Art. 6 para. 3 subpara. 2 of Regulation (EU) 2017/1129 of the European Parliament 
and of the Council of 14 June 2017, as amended ("Prospectus Regulation"), in conjunction with 
Art. 7 and Annex 14 of Commission Delegated Regulation (EU) 2019/980 of 14 March 2019, as 

amended ("Delegated Regulation"). 

for the issue of new securities 

via 

Base Prospectus for tokenized subordinated bonds 

of 

LCX AG 

Based in Vaduz, Liechtenstein 

("Issuer") 

from 

01.02.2023 

This Securities Note has been approved by the Financial Market Authority Liechtenstein ("FMA") 
as competent authority under the Prospectus Ordinance. The FMA has only approved this 
Securities Note with respect to the standards of completeness, comprehensibility and consistency 
as set out in the Prospectus Ordinance. Such approval should not be deemed to be an endorsement 
of the Issuer which is the subject of this Base Prospectus. Investors should make their own 
assessment of the suitability of these securities for investment. 

This Securities Note together with the Registration Document dated 01.02.2023 and 
the Final Terms together ("Base Prospectus"). 

Warning: 

This Securities Note is valid until the expiry of 31.01.2024. If the Base Prospectus has become 
invalid, the obligation to draw up a supplement exists in the event of important 
new circumstances, material misstatements or material inaccuracies 
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Please note that this document is a translation of the original German language prospectus. 
The translation has been generated using an automated service and may contain errors or inaccuracies. 
The official and binding version of the document is the German language version.
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RISK FACTORS 

 
 

 

1.1. PERSON IN CHARGE 
 

The Issuer, LCX AG, with its registered office in Vaduz, Liechtenstein, accepts 
responsibility for the contents of this Securities Note. 

 

1.2. RESPONSIBILITY STATEMENT 
 

The Issuer declares that, to the best of its knowledge, the information contained in the Base 
Prospectus is correct and that the Base Prospectus does not contain any omissions likely to 
distort its message. 

 

 

2.1. PRELIMINARY REMARKS 
 

The acquisition of securities of the Issuer involves risks. 

The material risk factors inherent in the Issuer are set out below. The two most material risk 
factors are prefixed to each section. 

The Issuer's securities offering is a long-term, debt-based relationship. Investment in this 
securities offering is not suitable for investors who have short or medium-term liquidity needs. 

The investment in the securities offered is associated with risks, in particular of an economic, 
legal, technical and tax nature. Investors become creditors of the Issuer. If any of the risks 
described below materialise, this may have a material adverse effect on the Issuer's 
business, prospects, net assets, financial position and results of operations and general 
condition. This may have an adverse effect on the value of the Securities. It may also affect 
the ability to dispose of the Securities. In a worst case scenario, the realisation of one or more 
of the risks described below may result in the Issuer being unable to meet its obligations 
under an issue of Securities on time or at all. Investors may therefore lose all or part of their 
investment in securities of the Issuer. 

Only those risk factors are set out below which are specific to the Securities and which, in the 
opinion of the Issuer, are material to an investment decision in respect of Securities of the 
Issuer. For risks specific to the Issuer, please refer to the Issuer's Registration Document 
dated 01 February 2023. Investors should carefully read and consider the risk factors 
described in the Issuer Registration Document that the Issuer considers to be specific and 
material to them before purchasing securities of the Issuer. In addition, they should note and 
consider all other information contained in this Securities Note and, if applicable, the relevant 
Final Terms, any relevant Supplements and any information incorporated by reference in this 
Securities Note or any relevant Supplement. Prospective purchasers should also take into 
account that all of the risks described may interact and thereby amplify each other. 

The Issuer has assessed the materiality of the risk factors based on the likelihood of their 
occurrence and the expected magnitude of their adverse effects. The most material risk, in the 
Issuer's assessment, is 

RESPONSIBLE PERSONS. THIRD PARTY DISCLOSURES, EXPERT 
REPORTS AND APPROVAL BY THE COMPETENT AUTHORITY 
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first within each category, the second most material risk is second within each category. The 
order of the subsequent risk factors does not indicate the materiality of the risk factors. 

The Issuer recommends that interested investors have an individual assessment of their 
personal risk situation carried out by a knowledgeable advisor before acquiring the securities. 

 
 

2.2. RISkS OF EURt7 tokens (SUBseqUent borrowing) 
 

2.2.1. Insolvency risk/counterparty risk 

 
The debtor of the claims under the Tokenised Subordinated Notes is the Issuer. Investors are 
creditors of the Issuer. The sole counterparty of the investors is thus the Issuer. Investors are 
therefore dependent on the solvency of the Issuer. In the event that the Issuer is unable to 
meet the claims arising from the Tokenised Subordinated Bonds in whole or in part, the risk of 
insolvency of the Issuer exists at the expense of the investors. 

In the event of the insolvency of the Issuer, the claims of the investors rank pari passu with 
each other but are subordinated to other claims of third parties. This means that third-party 
claims must be satisfied first and payments to investors can only be made to the extent that 
the Issuer's funds exceed the third-party claims. The investors therefore bear the risk of a 
partial or complete loss of their purchase price. 

There is a risk of total loss of the bond capital in the event of insolvency of the Company, in 
particular because the bonds are unsecured and not protected by deposit protection schemes. 

Materiality: High 
 

2.2.2. Risk from the character as a bearer instrument 

 
Payouts may only be requested by holders of the EURt7 Tokens. The Issuer may assume that 
the respective holder of the Tokens is also a creditor entitled to dispose of the Tokens. It is 
therefore also released from its debt by payment to a token holder who is not a creditor. If a 
token holder is not also a creditor, there is a risk for investors that, in the event of payment to 
the token holder, they will no longer be able to demand payment from the issuer and may 
have to demand payment from the token holder, so that they are dependent on the 
creditworthiness of the token holder and may not be able to enforce any payment claims 
against the latter. This can lead to a total loss of the investment amount. 

Materiality: Medium 

2.2.3. Liquidity risk / offer of further instruments 
 

The Issuer is dependent on sufficient liquidity to redeem the Tokenised Subordinated Notes. 
The redemption including interest to the investor may be delayed accordingly or prove 
impossible. 

 
The possible offer of further Notes involves risks for investors, in particular as the Issuer's 
ability to make interest and redemption payments may be spread over more Notes than 
assumed by investors. 

Materiality: Medium 
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2.2.4. Lack of public market 
 

There has been no public market to date and there will be no organised market for the EURt7 
Tokens in the future; consequently, compared to Notes admitted to an organised market, 
there is an increased risk that no active trading for the EURt7 Tokens will develop in the long 
term after the offering and that the EURt7 Tokens may not be sold quickly or at the daily price. 

Materiality: Medium 

 

2.2.5. Risk in connection with creditors' meeting 
 

A majority of the bondholders represented at a creditors' meeting may pass resolutions that are 
detrimental to all investors. 

Materiality: Medium 
 

2.2.6. Risk of setting minimum payout amounts 

 
The Issuer may make payouts conditional on minimum payout amounts being exceeded. 
Investors may therefore be forced to redeem a minimum number of respective EURt7 Tokens. 
If they do not reach these minimum payout amounts, the EURt7 Tokens may be redeemed 
solely via a possible secondary market. 

Materiality: Medium 

 

2.2.7. Currency risk 

 
The EURt7 tokens denominated in euro are subject to currency risk for those investors for 
whom the euro is a foreign currency, in particular as investors may suffer losses and thereby 
receive less capital or interest than expected or an inflow of capital or interest may not be 
received by the investor at all. 

Materiality: Medium 
 

2.2.8. Emission risk 

 
The Notes could only be issued in part, which could have a negative impact on the price 
development and liquidity of the EURt7 Tokens. 

Materiality: Medium 

2.2.9. Risks in connection with a termination 
 

The Issuer is entitled to redeem the EURt7 Tokens early. The Issuer may exercise its 
redemption right at a time that is unfavourable from the investor's perspective, in the form that 
investors may achieve a lower return than expected. 

Materiality: Medium 
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2.3. MARKETS 

 
2.3.1. Limited tradability 

 
As at the date of the Securities Note, the EURt7 Tokens are not included or admitted to 
trading on the Regulated Market or over-the-counter or other equivalent markets. There are no 
organised markets for tokenised financial products. This may result in the partial or complete 
loss of the purchase price. Only those who have been registered and verified on the platform 
of LCX AG can become investors. The EURt7 tokens represent financial instruments 
(subordinated bonds) and are not freely transferable like so-called "utility tokens". The 
saleability on a secondary market is therefore not guaranteed and it is envisaged that the 
EURt7 are not freely transferable on decentralised trading venues, which may have a negative 
impact on the value of the EURt7 tokens. 

Materiality: High 

 

2.3.2. Risk of business disruptions, interruptions and outages as an impact of the COVID 
19 pandemic 

 
Significant new risks for the development of the global economy have currently emerged, the 
course and effects of which cannot yet be grasped or planned. The World Health Organisation 
(WHO) has classified the spread of the novel coronavirus (SARS- CoV-2) as a pandemic and 
declared an international health emergency. The longer the COVID-19 pandemic lasts, the 
more the economy is likely to suffer. The effects of the coronavirus are burdening the global 
economy and also Liechtenstein. The effects of the coronavirus can particularly affect supply 
chains, which can lead to disruptions, interruptions or failures. 

Materiality: Medium 

 
2.3.3. Competition 

 
The Issuer competes with other providers in its field of business. This competition could 
intensify from various directions. Competition could intensify, for example, through the entry of 
new competitors or the strengthening of the activities of existing competitors. New competitors 
could, for example, enter the Liechtenstein market from abroad. Existing and future - 
increasing - competition could have adverse effects on the Issuer's business development. 

Materiality: Medium 
 

2.3.4. Increases in interest rates and financing options 

 
Increases in interest rates may have a negative impact on the Issuer's financing options and 
ultimately on its investors. 

Materiality: Medium 

 

2.4. REGULATORY RISKS 
 

2.4.1. Uncertain regulatory framework of tokenisation 
 

The regulatory status of tokens, digital assets (virtual assets) and distributed ledger or 
blockchain technology is unclear in many countries. It is difficult 
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predict how or whether governmental bodies will regulate such technologies. It is also difficult 
to predict how or whether any governmental authority will make changes to existing laws, 
regulations or rules affecting tokens, digital assets, blockchain technology and their 
applications. The Issuer could make a decision that it is necessary or in the best interests of 
the Issuer and its investors to cease development of the Project entirely or that it is necessary 
or in the best interests of the Issuer to cease operations in a jurisdiction if governmental action 
makes it unlawful or uneconomic to continue to do so in that jurisdiction. Blockchain activities, 
including the EURt7 Tokens, could be affected by a number of regulatory initiatives or 
developments in various jurisdictions, including with respect to privacy and consumer 
protection, data protection, cybersecurity, intellectual property rights and protection and other 
new categories of laws and regulations. Such regulatory initiatives and developments could 
have a material impact on the functionality, design and ability to issue. 

Materiality: High 

 
2.4.2. Measures taken by public authorities 

 
Due to the regulatory uncertainty described above, Blockchain activities, including the Issuer's 
business, may be subject to increased oversight and scrutiny and may result in investigations 
or enforcement actions. There can be no assurance that governmental authorities will not 
investigate the Company's business or take regulatory or enforcement action against the 
Company. All of this could result in judgments, settlements, fines or penalties being imposed 
on the Issuer or cause the Issuer to restructure its operations and activities, to cease offering 
certain products or services in one or more jurisdictions or to cease supplying EURt7 Tokens 
to certain persons or certain jurisdictions. If this were to occur, it could negatively impact the 
Issuer's reputation and its ability to develop the business, which in turn could have a material 
adverse effect on the value of the EURt7 Tokens and the ability to make payouts. 

Materiality: Medium 
 

2.4.3. Tax risks 

 
Tax law and practice are subject to change, possibly with retroactive effect. This may have a 
negative impact on the value of the EURt7 Tokens and/or the investors' return. To the extent 
that the Issuer is obliged to pay taxes, this may be offset against the payout amount and 
reduce it accordingly. 

Materiality: Low 
 

2.5. TECHNICAL RISKS 
 

2.5.1. Software weaknesses 

 
The underlying software application, the underlying smart contract and the software platform 
for managing the investor ledger are constantly evolving and many aspects remain untested. 
Advances in cryptography or technical advances may pose risks to the EURt7 Tokens issued 
via digital subscription process and maintained in a digital investor ledger. There is no 
guarantee or assurance that the process for creating and issuing EURt7 Tokens will be 
uninterrupted or error-free and there is an inherent risk that the 
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software contains weaknesses, vulnerabilities or errors that may lead to, among other things, 
errors in the subscription, creation, delivery, accounting or transferability of the EURt7 tokens. 

Materiality: High 
 

2.5.2. Risk of theft or hacking 

 
The Smart Contract used, the underlying software application and software platform may be 
subject to attacks by hackers or others, including but not limited to so-called malware attacks, 
denial-of-service attacks, consensus-based attacks, sybil attacks, smurfing and spoofing. 
Such successful attacks may result in the theft or loss of funds, including EURt7 Tokens, 
which may impair the ability to develop the business and affect any use or functionality from 
the EURt7 Tokens. All of this may result in a partial or total loss of the investor's investment. 
Even if the free tradability of the tokens on decentralised trading venues is technically 
excluded in principle, so that in the event of a hack the EURt7 tokens can be frozen and the 
claims can still be assigned to the creditors entitled to dispose of them, the risk is classified as 
high. 

Materiality: High 
 

2.5.3. Incompatible wallet 

 
The wallet or wallet service provider used for the purchase of EURt7 tokens must be 
technically compatible with the EURt7 tokens. Failure to ensure this may result in investors not 
being able to access the allocated EURt7 tokens and may lead to a permanent loss of money 
by the investor or a partial or total loss of his/her investment. 

Materiality: Medium 

 
2.5.4. Technical risks through the use of cryptocurrencies as a means of payment 

 
It cannot be ruled out that during the term of the EURt7 Tokens a payout in cryptocurrencies 
will no longer be possible for technical reasons, for example because certain cryptocurrency 
networks are no longer operated. There is therefore a risk that payouts by the Issuer will not 
be made in cryptocurrencies for the entire term of the EURt7 Tokens, as the investor might 
expect, but only in legal tender. This risk relates to the type of payment, but not to the 
underlying claim of the investors, which would continue to exist in such a case and is settled 
in euros. In such a case, the Issuer and the investors must therefore agree on a different 
payment currency, e.g. that the payment is to be made in euros or in another cryptocurrency. 
In this respect, there is a risk that such an agreement and the subsequent payout may be 
subject to not inconsiderable delays or additional costs, so that the investor may only receive 
the payout with a corresponding delay and the net amount received is reduced. 

Materiality: Medium 
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3.1. TYPE AND CLASS OF SECURITIES OFFERED 
 

The securities offered are dematerialised subordinated and unsecured debt securities 
structured as bearer instruments. They are obligations of the Issuer to make disbursements 
(redemption and interest payments) to the investors. 

 
 

3.2. LEGISLATION UNDER WHICH THE SECURITIES WERE 

CREATED 

The securities are created on the basis of the law of the Principality of Liechtenstein. 

 

3.3. RELATIVE RANK OF SECURITIES IN THE CAPITAL STRUCTURE 
 

The token-based Notes are subject to a qualified subordination of the investors. In relation to 
the investors (creditors) of the token-based Notes, they constitute creditors' rights ranking pari 
passu and subordinated in relation to claims of other creditors of the Issuer. In the event of 
the liquidation, dissolution or insolvency of the Issuer and any proceedings serving to avert 
the insolvency of the Issuer, the rights under the token-based Notes shall rank behind all 
other existing and future non-subordinated liabilities of the Issuer (qualified subordination). 
The creditors of the token-based Notes are obliged not to assert their subordinated claims 
against the Issuer for as long as and to the extent that their satisfaction would lead to 
insolvency or over-indebtedness of the Issuer. During this period, the limitation period for the 
part of the claims that cannot be asserted is suspended. 

The subordinated claims of the investors (creditors) of the token-based Notes may only be 
settled from existing or future annual surpluses, any existing or future liquidation surplus or 
from other free assets of the Issuer. In addition, there are no restrictions on the rights under 
the Qualifying Subordinated Token-Based Notes. 

 

3.4. RIGHTS ATTACHED TO THE SECURITIES 
 

3.4.1. Rights attached to the securities 

 
The Tokenised Subordinated Notes grant creditor rights which do not include any shareholder 
rights, in particular no participation, involvement and voting rights in the shareholders' 
meetings of the Issuer. The management is solely incumbent on the management of the 
Issuer. The existence of the Tokenised Subordinated Notes will not be affected by any merger 
or conversion of the Issuer or by any change in its share capital. There is no obligation on the 
part of the investors to make additional contributions. 

Only holders of Subordinated Notes, i.e. holders of the respective Tokens issued by the Issuer 
for the purpose of digital securitisation, may claim benefits under the Subordinated Notes. 

The Tokenised Subordinated Bonds entitled to redemption after a term of 7 years, taking into 
account the issuer's redemption option due to the qualified subordination of the bonds. The 
interest rate (coupon) is 7 % p.a. (fixed 

DISCLOSURES ON THE SECURITIES TO BE OFFERED 
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interest rate). 

 
3.4.2. Sales restrictions 

 
These securities are and may only be offered and sold to persons who are permitted to 
acquire, hold and sell these securities under the respective laws applicable to them. Only 
users registered and verified on the platform of LCX AG may acquire these securities. 

The securities have not been and will not be registered under the US Securities Act of 1933, 
as amended (the "Securities Act"), and may not be offered or sold in the United States or to, 
or for the account or benefit of, US persons who are citizens or residents for tax purposes. 
The same applies to nationals or persons resident for tax purposes in any of the following 
countries: Afghanistan, Angola, Bahamas, Barbados, Bangladesh, Bosnia and Herzegovina, 
Botswana, Burkina Faso, BVI, Cambodia, Cayman Islands, China, Colombia, Cook Islands, 
Crimean region, Cuba, Ecuador, Eritrea, Ethiopia, Ghana, Guyana, Iran, Iraq, Jamaica, 
Kenya, Kosovo, Laos, Lebanon, Libya, Mauritius, Montserrat, Morocco, Myanmar (Burma), 
Nauru, Nicaragua, North Korea, Pakistan, Palestinian Territories and Gaza Strip, Panama, 
Papua New Guinea, Samoa, São Tomé and Príncipe, Senegal, Somalia, South Sudan, Sri 
Lanka, Sudan, Syria, Tonga, Trinidad and Tobago, Tunisia, Uganda, Vanuatu, Venezuela, 
Yemen, Zimbabwe. 

The Issuer reserves the right to impose further selling restrictions at its sole discretion. 

 
3.4.3. Procedure for the exercise of rights 

 
Investors in the Tokenised Subordinated Bonds can only be persons who have been registered 
and verified (= identified) in advance on the platform of LCX AG. The investors can redeem the 
Tokenised Subordinated Bonds for certain cryptocurrencies or euros via the Issuer's website. 
The cryptocurrencies permitted for the purpose of payment will be announced on the Issuer's 
website in each case. The Issuer reserves the right to add certain cryptocurrencies to the list 
of eligible cryptocurrencies or to remove certain cryptocurrencies from the list of eligible 
cryptocurrencies at its sole discretion. 
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3.5. CAPITAL REPAYMENT 
 

3.5.1. Due date / repayment procedure 

 
The Tokenised Subordinated Notes will be redeemed, taking into account the qualified 
subordination, 7 years from the date of issue at 100% of the principal amount of EUR 
1,000.00 per Note (EURt7 Token) plus accrued interest (exclusive) to the extent not previously 
redeemed or repurchased. Interest payments shall be made quarterly, in arrears, for the first 
time at the end of the first fully elapsed quarter of a year after the issue date. 

 

The subordinated claims of the investors (creditors) of the token-based Notes can only be 
settled from existing or future annual surpluses, any existing or future liquidation surplus or 
from other free assets of the Issuer. Accordingly, delays in repayment may occur in 
accordance with the Issuer's possibilities. 

 
3.5.2. Calculation Agent / Paying Agent 

 
The name of the Calculation Agent and Paying Agent shall be specified in the Final Terms. 

 

3.6. REPAYMENT PROCEDURE, POSSIBILITIES OF TERMINATION 
 

3.6.1. Capital Repayment Procedure / Interest & Calculation 

 
The capital redemption procedure will be initiated if the investor redeems the Tokenised 
Subordinated Bonds, terminates them with ordinary or extraordinary notice or if they are 
terminated with extraordinary notice or redeemed early by the Issuer. Only Tokenholders may 
redeem the Tokenised Subordinated Notes for Euros or cryptocurrencies designated by the 
Issuer in lieu of payment. The cryptocurrencies permitted for the purpose of payment will be 
announced on the Issuer's website from time to time. The Issuer reserves the right to add 
certain cryptocurrencies to the list of eligible cryptocurrencies or to remove certain 
cryptocurrencies from the list of eligible cryptocurrencies at its sole discretion. 

The Tokens can be redeemed via the platform of LCX AG. By confirming the redemption of 
the Tokens to be redeemed via the Issuer's platform, the investor bindingly and irrevocably 
declares the redemption of the Tokenised Subordinated Notes. The Issuer reserves the right 
to set reasonable minimum payout amounts. 

If a payment is made in euros, the investor must provide the Issuer with bank details before a 
payment can be made. Any bank transfer costs shall be borne by the investor. If the Issuer 
incurs costs, it will offset these against the amount to be paid out. 

A payout in lieu of payment (e.g. in certain cryptocurrencies) is made to the investor's wallet 
address on the LCX AG platform. The investor bears sole responsibility for ensuring that he 
has access to the wallet, that the wallet is compatible with the respective cryptocurrency and 
that no third party has access to the wallet. The Issuer will not check this and assumes no 
liability for this. 

If the due date of a payment falls on a day that is not a bank business day, the investor is not 
entitled to payment before the next bank business day. This next bank business day shall then 
be deemed to be the due date. A bank business day is any day on which commercial banks in 
Liechtenstein are open (i.e. usually Monday to Friday) to forward the payments in question. 
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Disbursements are rounded down to an integer EUR equivalent. 

The Token Holder shall be deemed by operation of law to be entitled to dispose of and to be 
the lawful holder of the rights and claims under the Tokenised Subordinated Notes vis-à-vis 
the Issuer (legitimation effect). 

The Issuer shall be released from its debt under the Tokenised Subordinated Bonds by 
performance to the relevant Token Holder even if the Token Holder is not entitled to dispose 
of the Tokenised Subordinated Bonds, unless the Issuer knew or should have known with due 
diligence that the Token Holder is not the lawful holder of the rights to the Tokenised 
Subordinated Bonds. 

Interest payments shall be made quarterly, in arrears, for the first time at the end of the first 
fully elapsed quarter of a year after the issue date. If interest is to be calculated for a period of 
less than one quarter, the calculation shall be made on the basis of the days actually elapsed, 
divided by the number of days in the calendar year in accordance with the European interest 
calculation method. 

 
3.6.2. Options for termination 

 
Investors have the option of ordinary termination subject to a two-month notice period (i.e. 
notice received no later than 31 January, 30 April, 31 July and 31 October) at the end of each 
quarter (31 March, 30 June, 30 September, 31 December). The Issuer has the right to call and 
redeem the Tokenised Subordinated Notes prior to maturity. The issuer is entitled to redeem 
the tokenised subordinated bonds after 3 years from the issue date at 101.00 % of the 
nominal amount, after 4 years at 100.75 % of the nominal amount. 
% after 5 years, 100.50% after 5 years and 100.25% after 6 years in accordance with the 
terms and conditions of the Notes. The Issuer is free to select the Tokenised Subordinated 
Bonds to be called. In particular, the Issuer is also entitled to call and redeem all Tokenised 
Subordinated Bonds on a pro rata basis. 

 
The right of the investors and the Issuer to extraordinary termination for good cause shall 
remain unaffected in each case. A good cause for termination for the investor is deemed to 
exist in particular if: 

● the issuer announces its insolvency or suspends its payments and this continues for 
60 days; or 

● insolvency proceedings are commenced or opened against the Issuer by any 
regulatory or other authority over which the Issuer has jurisdiction and have not been 
finally or provisionally terminated within 90 days of their commencement or the Issuer 
applies for the commencement of such proceedings or offers or enters into a general 
debt arrangement for the benefit of its creditors; or 

● the Issuer is dissolved or liquidated, unless the dissolution or liquidation is in 
connection with a merger or other amalgamation with another entity, provided that 
such other entity assumes all of the liabilities of the Issuer under the Tokenised 
Subordinated Notes; or 

● the Issuer ceases all or substantially all (to the extent of 50% or more of its turnover) 
of its business activities, sells or otherwise disposes of all or substantially all of its 
assets and as a result it becomes probable that the Issuer will be unable to meet its 
payment obligations to the Investors.the Issuer fails to pay within 60 days after the 
relevant Maturity Date and this is attributable to the Issuer; or 
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A good cause for termination for the Issuer shall be deemed to exist in particular if: 

● An IPO is carried out (listing of the Issuer on a stock exchange or trading venue); 

● A share deal is executed in which there is a qualified change of control in the issuer 
(transfer of more than 75% of the issuer's shares); 

● An asset deal is conducted involving the sale and transfer of all material assets of the 
Issuer in one or more related transactions. 

The Issuer is in no case obliged to pay early repayment penalties. In all other respects, the 
provisions of the repayment procedure shall apply. 

 

 
3.7. REPRESENTATION OF HOLDERS OF TOKENISED SUBORDINATED 

BONDS 
 

In principle, each investor must assert the rights arising from these Tokenised Subordinated 
Notes itself or through a legal representative appointed by it vis-à-vis the Issuer at its 
registered office during normal business hours. The Issuer does not provide for any organised 
representation of the investors. 

 

3.8. RESTRICTIONS ON FREE TRADABILITY 
 

The Tokenised Subordinated Notes are in principle freely transferable as bearer bonds. 
However, the free tradability of the Tokenised Subordinated Bonds is technically excluded on 
decentralised trading venues, subject to a possible listing by the Issuer on a suitable (central) 
trading venue. Tokenised Subordinated Bonds may furthermore only be acquired and 
redeemed by registered and verified users of the platform of LCX AG. Furthermore, Tokenised 
Subordinated Notes may only be acquired and redeemed by persons who are neither (i) a 
citizen of the USA or (ii) a holder of a permanent residence and work permit for the USA 
(green card) nor (iii) a resident or domiciled in the USA or its territories nor (iv) a corporation or 
other estate organised under the laws of the USA, the income of which is subject to US tax 
law and (v) is not on one of the sanction lists of the European Union or the USA. The same 
applies to citizens or persons resident (for tax purposes) in Afghanistan, Angola, Bahamas, 
Barbados, Bangladesh, Bosnia and Herzegovina, Botswana, Burkina Faso, BVI, Cambodia, 
Cayman Islands, China, Colombia, Cook Islands, Crimea Region, Cuba, Ecuador, Eritrea, 
Ethiopia, Ghana, Guyana, Iran, Iraq, Jamaica, Kenya, Kosovo, Laos, Lebanon, Libya, Mauritius, 
Montserrat, Morocco, Myanmar (Burma), Nauru, Nicaragua, North Korea, Pakistan, 
Palestinian Territories and Gaza Strip, Panama, Papua New Guinea, Samoa, São Tomé and 
Príncipe, Senegal, Somalia, South Sudan, Sri Lanka, Sudan, Syria, Tonga, Trinidad and 
Tobago, Tunisia, Uganda, Vanuatu, Venezuela, Yemen, Zimbabwe. 

By subscribing for the Tokenised Subordinated Notes, the investor declares that he 
cumulatively fulfils all the aforementioned requirements. 
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TERMS AND CONDITIONS OF THE SUBORDINATED BONDS 

 

3.9. TAXES 
 

Cautionary note: The tax laws of the investor's member state and the issuer's state of 
incorporation may affect the income from the securities. 

All amounts payable on the Tokenised Subordinated Bonds shall be paid without withholding 
or deduction of any taxes or duties of any kind unless such withholding or deduction is 
required by law. The Investor shall bear all personal taxes payable on the Tokenised 
Subordinated Bonds. 

Each investor is responsible for the payment of its own personal taxes. The Issuer assumes 
no responsibility for the payment of personal taxes or for the preparation of personal tax 
reports. 

 

3.10. PRICING 
 

The issue price for Tokenised Subordinated Notes will be set out in the Final Terms. To the 
extent that the Final Terms to be published for the relevant issue do not contain the issue 
price, the following shall apply: The Final Terms will contain the method by which the issue 
price will be determined and the procedure for disclosure. 

 
 

Terms and Conditions of the Tokenised Subordinated Notes (Offer Terms) - Annex 4 Final Terms 

 
 

 
. 
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Final Terms No. {-} 

 
 

Pursuant to Art. 6 para. 3 subpara. 2 of Regulation (EU) 2017/1129 of the European 
Parliament and of the Council of 14 June 2017, as amended, ("Prospectus Regulation"), in 
conjunction with Art. 7 and Annexes 14 to 19 as well as 27, 28 of Commission Delegated 

Regulation (EU) 2019/980 of 14 June 2019, the Prospectus Regulation shall apply. 
March 2019, as amended ("Delegated 

Regulation") 

 
for the issuance of new securities via 

{Tokenised Subordinated Bonds} of 

the 

LCX AG 

Based in Vaduz, Liechtenstein 

("Issuer") 

 
 

from 

 
{date} 

 

These Final Terms, together with the Registration Document and the 
securities note ("Base Prospectus"). 

 
The validity of the base prospectus of LCX AG (the "Issuer") dated {Prospectus Date} for the 
issue of Tokenised Subordinated Notes (the "Base Prospectus") (including any supplements) 
will end on {Prospectus Date + 12 months} pursuant to Article 12 Prospectus Ordinance. After 
that date, the public offering will continue on the basis of one or more successor base 
prospectus(es) (each the "Successor Base Prospectus") and for the duration of the validity of 
the relevant Successor Base Prospectus, provided that the relevant Successor Base 
Prospectus provides for a continuation of the public offering of the Products. In such case, 
these Final Terms shall be read together with the relevant successor base prospectus. The 
successor base prospectus shall be published in electronic form on the website 
https://www.LCX.com/ or a page replacing it. 

FINAL CONDITIONS FORM 

https://www.lcx.com/
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A. Basic information 

 
 

1. Information on the securities to be offered or admitted to trading 

a. ISIN 

b. Total issue volume 

c. Currency of the securities issue 

d. Description of the rights attached to the securities 

e. Calculation Agent 

f. Legal basis of the securities 

g. Expected issue date 

h. Address of the smart contracts 

 
 

2. Conditions of the public offer of securities 

a. Offer conditions 

b. Possibility of reducing subscriptions and method of refunding the excess 

amount paid to subscribers 

c. Minimum and/or maximum amount of the subscription 

d. Modalities and Date for the public announcement of 

the tender results 

e. Categories of potential investors 

f. Message to subscribers 

g. Information on costs and taxes of the subscription 

h. Paying agent 

i. Issue price of the securities 

j. Country/countries of public offer 

k. Central bank eligibility 
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1. INFORMATION ON THE SECURITIES TO BE OFFERED OR 
ADMITTED TO TRADING 

 

A. BASIC DISCLOSURES 
 

These final terms (the "Final Terms") have been prepared for the purposes of 
Regulation (EU) 2017/1129 of the European Parliament and of the Council of 14 June 
2017 on the prospectus to be published when securities are offered to the public or 
admitted to trading on a regulated market and repealing Directive 2003/71/ EC (the 
"Prospectus Regulation") and should be read in conjunction with the base prospectus 
dated 01 February 2023 (the "Base Prospectus") and supplements thereto for all 
relevant information. 

The Base Prospectus and its supplements shall be published in electronic form on 
the website https://www.LCX.com/ or a page replacing it, in accordance with Article 
21 of the Prospectus Ordinance. 

A summary for the individual issue is attached to the Final Terms. The subject matter 
of the Final Terms shall be determined in accordance with Article 26 of Commission 
Delegated Regulation (EU) 2019/980 (as amended from time to time, the "Delegated 
Regulation"). 

The Issuer issues the Securities in pursuit of its business. No third parties are 
involved in the issue. Conflicts of interest may arise in connection with the exercise of 
rights and/or obligations by the Issuer under the terms of the Tokenised Subordinated 
Notes affecting performance under the Tokenised Subordinated Notes. Reference is 
made and referenced to the risk disclosures in the Registration Document dated 
{date of registration document} of the Issuer. 

The proceeds from the issue will be used by the Issuer at its own discretion, but 
according to plan, in particular to increase the liquidity and the trading volume on the 
platform of LCX AG, to continue to operate and expand the LCX platform 
(https://www.LCX.com/ or a site to replace it) (trading platform for cryptocurrencies), 
furthermore to advance the development of products and procedures for the 
settlement and securing of trading transactions in the area of cryptocurrencies and 
the development of cryptocurrencies, as well as to implement further approval 
procedures before the Liechtenstein Financial Market Authority. However, if 
necessary, the proceeds of the issue will also be used for only one of the 
aforementioned purposes. 

 

 

 

1.1. ISIN 
 

The ISIN is: {ISIN}. 

 

1.2. GESMAT EMISSION VOLUME 
 

The total issue volume amounts to a maximum of {currency} 10'000'000.00. 

 

1.3. CURRENCY OF THE SECURITIES ISSUE 
 

The currency of the securities issue is in {currency}. 

https://www.lcx.com/
https://www.lcx.com/
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1.4. DESCRIPTION of the rights attached to the securities 

The Tokenised Subordinated Notes grant creditor rights which do not include any 
shareholder rights, in particular no participation, involvement and voting rights in the 
shareholders' meetings of the Issuer. The management is solely incumbent on the 
management of the Issuer. The existence of the Tokenised Subordinated Notes will 
not be affected by any merger or conversion of the Issuer or by any change in its share 
capital. There is no obligation on the part of the investors to make additional 
contributions. 
Only holders of Subordinated Notes, i.e. holders of the respective Tokens issued by 
the Issuer for the purpose of digital securitisation, may claim benefits under the 
Subordinated Notes. {Tokenised Subordinated Bonds} can only be purchased by 
registered and verified users of the LCX Platform. 

 
Interest rate (coupon): {- %} per annum. 

 

Interest payments: quarterly, in arrears, for the first time at the end of the first fully 
elapsed quarter of a year after the issue date 

 
Maturity: {number of years}, calculated from issue date Issue price: 

100% 

Redemption price: Nominal amount (100 %) 

Denomination: {denomination + currency} 

Type of security: Subordinated unsecured bearer bond Paying agent: Issuer 

Investor termination rights: Investors have the option of terminating the agreement in 
accordance with the termination dates of 31 January, 30 April, 31 July and 31 October, 
with the notice period ending at the end of the respective quarter (31 March, 30 June, 
30 September, 31 December). 

 

Issuer redemption rights: Early redemption right of the issuer after 3 years after the 
issue date at 101.00 % of the nominal amount, after 4 years at 100.75 %, after 5 years 
at 100.50 % and after 6 years at 100.25 % according to the terms and conditions of the 

bond. 

 

1.5. CALCULATION OFFICE 
 

The Calculation Agent is the Issuer. 

 

1.6. LEGAL BASIS OF THE SECURITIES 
 

The Securities will be issued under Liechtenstein law and on the basis of a shareholders' 
resolution of the Issuer dated 26 October 2022. 

 

1.7. EXPECTED ISSUE DATE 
 

The expected issue date is the first day after publication of the Final Terms. 
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2. CONDITIONS OF THE PUBLIC OFFER OF SECURITIES 

 

1.8. ADDRESS OF THE SMART CONTRACTS 

The address of the Smart Contracts by means of which the {Tokenised 
Subordinated Notes} will be accounted for will be published on the website 
https://www.LCX.com/ as from the approval of the Base Prospectus. 

 

 

2.1. OFFER CONDITIONS 

 
{product conditions} 

 
 

2.2. POSSIBILITY OF REDUCING SUBSCRIPTIONS AND METHOD OF 
REFUNDING THE EXCESS AMOUNT PAID TO SUBSCRIBERS 

 
For subscriptions to {Tokenised Subordinated Bonds}, the investor will receive a 
number of tokens equal to the paid-up acquisition price in {currency}. Upon payout, 
round down to an integer {currency} equivalent. Investors are not entitled to a refund 
of the excess amount paid. The Issuer is entitled to retain the excess amount. 

 

2.3. MINIMUM AND/OR MAXIMUM AMOUNT OF THE SUBSCRIPTION 
 

The minimum subscription amount is {minimum subscription amount + currency} and 
the denomination for a {Tokenised Subordinated Notes} is also {denomination 
+ currency}. The maximum subscription amount is limited by the issue volume. The 
Issuer reserves the right to increase the issue volume in line with demand. 

 

2.4. MODALITIES AND DATE FOR THE PUBLIC 
ANNOUNCEMENT OF THE RESULTS OF THE BID 

The offering results correspond to the total number of tokens held in the smart 
contracts. The Issuer will announce the placement status on its website 
https://www.LCX.com/ at the end of the year. 

 

2.5. CATEGORIES OF POTENTIAL INVESTORS 
 

{Tokenised Subordinated Bonds} are offered to both retail and professional investors. 
Only persons who have been registered and verified on the LCX AG platform are 
admitted as investors. 

 

2.6. MESSAGE TO SUBSCRIBERS 
 

Investors receive notification of the amount allocated to them in each case by having 
the tokens credited to them on the LCX AG platform. 

https://www.lcx.com/
https://www.lcx.com/
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2.7. INFORMATION ON COSTS AND TAXES OF THE SUBSCRIPTION 
 

The subscription for the {Tokenised Subordinated Notes} is currently not taxable. The 
Issuer will charge investors 1% of the amount subscribed in {currency} payable in LCX 
tokens at the daily rate in connection with the issue of the {Tokenised Subordinated 
Notes}. No other fees or other costs will be charged by the Issuer in connection with 
the issue of the {Tokenised Subordinated Notes}. However, investors must inform 
themselves of any costs, expenses or taxes in connection with the {Tokenised 
Subordinated Bonds} that are relevant or applicable in their country of residence (e.g. 
transaction fees through issuance as a blockchain-based token). 

 

2.8. COUNTER 
 

The Paying Agent is the Issuer. 

 

2.9. ISSUE PRICE OF THE SECURITIES 
 

The issue price of the securities is 100%. 

 
 

2.10. COUNTRY/COUNTRIES OF PUBLIC OFFER 
 

The securities will initially be offered to the public in the Principality of Liechtenstein. 
Notification to other jurisdictions shall initially be made to Germany, Austria, Denmark, 
Finland, Sweden, France, Italy, the Netherlands and Luxembourg. Notification to other 
jurisdictions of the European Union and the European Economic Area is expressly 
reserved. 

 

2.11. ELIGIBILITY 
 

The securities offered are not eligible. 
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FURTHER DETAILS 

 

 

 
 

The Securities are not subject to an application for admission to trading on a regulated 
market, other third country markets, SME growth markets or MTF. However, an application for 
admission to trading on such a market place may be made at the discretion of the Issuer. 

 

 
Information in this Securities Note has not been reviewed or audited by auditors. Accordingly, no 
report has been prepared in respect of such information. 

ADMISSION TO TRADING AND TRADING MODALITIES 
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A. PUBLISHING 
This Prospectus (Securities Note) as well as any supplements may be obtained free of charge 
from the Issuer LCX AG, Vaduz, Liechtenstein, hello@LCX.com. Delivery will be made by e-
mail. 
The prospectus, including any supplements, is also available for viewing and downloading at 
https://www.LCX.com/. 
Notices to investors shall also be made by providing corresponding investor notices for retrieval 
and download on the aforementioned website. 

mailto:hello@lcx.com
mailto:hello@lcx.com
https://www.lcx.com/
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Monty C. M. Metzger Katarina Metzger 

Vaduz, 01.02.2023 

LCX AG 

The Board of Directors 

Appendix 1 - Articles of Association of LCX AG dated 27.07.2020 

Appendix 2 - Extract from the Commercial Register of LCX AG dated 26.10.2022 

Appendix 3 - Report of the Statutory Auditors incl. Financial Statements 2020

Appendix 4 - Report of the Statutory Auditors incl. Financial Statements 2021

Appendix 5 - Unaudited Interim Financial Information of the Issuer as at 30.06.2022 

Appendix 6 - Final Terms No. 01 dated 01.02.2023 
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